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First

Political Development




Political Transition k

* The 2011 political transition had a strong and negative impact on the Yemeni economy and led to steep decline in
foreign investment from USD 189 million to USD -518 million between 2010 and 2011.

. L National Dial Conf L
» Future prospects in terms of foreign investment may be affected by pgﬁ'ﬁfga 'fnoéf'gbﬁft;rg‘gewell as by security issues

which remain a major concern for investors.

+ Despite a challenging environment, the Yemeni authorities made progress towards achieving macroeconomic
stability and advancing political transition (Source: Page 21, 2013 International Monetary Fund Report No. 13/246)

» Successful GCC transition plan towards implementing the first and second phase of the GCC political initiative and
it's implementation mechanism, signed on 23 Nov, 2011 in addition to UN Security Council resolution 2014 shows
signs of economic revival were encouraging in 2012 with FDI reaching USD 349 million.

» Launch of the results and recommendations (first phase) of the national dialogue conference on 8 July 2013:
Engagement of all political and social partners in this conference.

Formation of Nine working groups including the state building working group.




Second

Socio-Economic Developments




Socio-Economic Indicators

As a result of the progress of implementation of the Mutual
Accountability Framework MAF6:

« Economic growth (3.5%) in 2012, and expected to be (6.7%) in 2013.

* Reducing unemployment: The government employed about 70 thousand
person in the last few years.

 Providing public goods and services and oil derivatives.
» Controlling budget deficit in 2012 within safe limits 4.8 %.




Third

Investment Legislation




Investment Legislation

* The Yemen investment legal framework has been simplified by Law No. 15 of 2010, which nullified
the previous investment Law No. 22 of 2002.

* The Law aims to attracting, promoting, facilitating and developing local and foreign investment.

* It retains a broad definition of the investment concept and provides fundamental guarantees to
investors national treatment, guarantees against expropriation, guarantee of convertibility and
repatriation of capital, as well as alternative dispute resolution mechanisms.

It also addresses tax incentives and exemptions, provided by the Custom Law and income tax
Law.

* The Law also establishes the GIA as governmental body responsible for promoting and facilitating
investments and of the One-Stop-Shop System for investors.

* Revisions to the 2010 investment Law were proposed by the GIA which presented amendments to




Fourth

GIA as an Investment Promotion Agency




GlA Vision

To be a C fO‘J'VST in transforming Yemen into a

diversified economy, with a step change in employment

opportunities and nigher iiving standard.

Shared Values
The GIA way of doing business is driven by a set of
basic belefs and shared values which are:

GIA People GIA Client

W wakue aur shal and BB i e
dewvalap tham rhrough & clharsd whedfsar infernal ar
i — extevmal
Ve have & sirang The GiA pravides arcedent
knowiedpe-shaving s fean- BTN ol FuperTor Eien
basead approsch. FHVICEE
The G4 facidaies the
ciigrls in Faair decision making
ard conswtant fo i client

GlA Mission

To be the lead agency for
the proactive affraclion and
angoing facilitation of guality
invesiments across Yemen

e will achiewve this in genuing
partnership  with  the private
sectar and offver stakeholders.

GlA Culture

The GiA is cammtted fo maiing
& vailabhe covifbustan o ramans’
Fishuve acormoemaic devaloperaant

The GiA has a delvery-onven
" T JaneT aUnradch

The GIA has a Mgy deveioped
nafrorf of corstacts with redevany
TWVIEITARS, SQancias avid privans
Bugirasced.




Key GIA Functions

Investment Policy
Facilitation Advocacy

Investment Image
Generation Building




Fifth

Ongoing Reforms




Investment Environment

Principles

To restore confidence and trust, improving the business environment is crucial.
The Yemeni government is committed to:

Ensuring the physical security of foreign investors throughout the country;
Ensuring legal security and contract enforcement;
Ensuring enforcement of legislation;

Ensuring standards of due process and fairness especially in cases of expropriation and
nationalization;

Improving administrative procedures for investors;




Investment Reform Priorities

In light of these principles, Yemen could undertake, with the support of the Deauville
Partners, a series of measures to improve the investment climate:

Improve the predictability, coherence and stability of the investment environment.
Improve capacity to handle investor-state disputes.

Strengthen the role of GIA as an investment promotion agency to be a key player in
improving the investment environment.

Increase investment in infrastructure and SMEs Projects.

Improve land registration.




Sixth

Why invest in Yemen




Competitive Advantages

Availability of local natural resources (Oil, Gas, Minerals, Lime stones and
Fisheries... etc)

Diversified terrains and climate

Diverse touristic destination (cradle of ancient civilization, 2200 km of
coastal line and an archipelago of over 150 Islands)

Large local market (26 million inhabitants)
A Market oriented economy

« Attractive Investment Legislations







Large potential markets

* Relatively wide local markets

» Close to:

* GCC markets

* Growing East African markets

* Indian sub-continent markets

» Easy Access to all necessary services (power, raw material resources and
close to the consumer markets.

* Low cost of local labor force.
« A wide range of investment opportunities: fully serviced and semi serviced




To develop City of Aden into an integrated hub




Industrial Zones

* Aden = 250 hectare

« Hadramout = 3000 hectares in 3 location
* Al-Hodeidah = 315 hectares

 Lahj = 2800 hectares

 Haradh = 400 hectares

« Other zones in Sana’a, Al Gaitha, Abyan,




Thank You !




